
Retirement cash flow modelling
Assessing your current and projected wealth, income and expenses

Retirement cash flow modelling can provide 
numerous benefits to individuals seeking financial 
security and planning for the future. By assessing 
your current and projected wealth, income and 
expenses, retirement cash flow modelling can help 
you understand your current and potential 
future finances.

HERE ARE SOME KEY REASONS 
WHY RETIREMENT CASH FLOW 
PLANNING IS CRUCIAL:

Avoid running out of money: Planning helps 
you calculate the savings rate required to support 
your desired lifestyle during retirement, ensuring you 
don’t run out of money.

Setting retirement income goals: This 
involves determining your retirement income goals 
and identifying the necessary steps to achieve them. 

This allows you to plan for various financial sources 
and secure a comfortable retirement.

Creating a regular flow of income: A well-
structured and regularly reviewed plan enables you to 
create a regular flow of income after retirement. 

This fixed income substitutes your pre-retirement salary, 
ensuring financial stability.

Strategic investment decisions: Retirement 
planning involves making strategic investment decisions 
to achieve specific savings goals. This helps in maximising 
returns and growing your retirement fund over time.

Financial security: By having a solid retirement 
plan, you can provide yourself and your loved ones with 
financial security. This is particularly important as more 
than social security benefits is needed to sustain your 
desired lifestyle.

Enjoying a comfortable retirement: 
A comprehensive retirement plan has the potential 
to allow you to enjoy a comfortable retirement, 
free from financial worries. It provides the means to 
pursue your desired activities, travel and maintain a 
high standard of living.

Reviewing existing pension arrangements: 
Regularly reviewing your existing pension 
arrangements and taking the required steps can 
significantly affect the amount of money you’ll 
accumulate for retirement. Seeking professional 
help can ease the process and ensure you make 
informed decisions.

.

Retirement planning is of utmost importance, regardless of your income or wealth. It ensures a steady income 
stream after retirement and provides financial security for you and your loved ones. 
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HOW RETIREMENT CASH FLOW 
MODELLING CAN WORK FOR YOU

Managing accumulated wealth: If you have 
accumulated wealth, retirement cash flow modelling 
can assist you in effectively managing your financial 
position and making informed decisions as you retire.

Long-term planning: Cash flow planning is 
especially beneficial if you have long-term personal 
or business objectives. It lets you determine how 
much you need to save and the returns required to 
meet those goals.

Care home fees planning: Cash flow modelling 
can also be used for planning care home fees, helping you 
understand the financial implications of such expenses 
and prepare accordingly.

The retirement cash flow planning 
process involves:

n  Assessing your current financial situation, 
including income, expenses, assets and liabilities.

n  Understanding your future financial commitments 
and goals.

n  Creating a lifetime cash flow modelling plan 
tailored to your needs.

n  Providing a comprehensive analysis of your income, 
expenditure and potential future cash flow.

n  Working towards achieving and maintaining 
financial independence.

n  Adequately addressing the financial 
consequences of death or disability.

n  Minimising tax liabilities through effective planning.
n  Developing an investment strategy for your capital 

and surplus income.
n  Identifying Inheritance Tax issues that may 

impact your beneficiaries.

ANSWERING CRITICAL QUESTIONS
Ultimately, retirement cash flow modelling helps 
answer critical questions such as whether your 
savings and assets are sufficient to support your 
aspirations if you can retire early, if your investment 
risk is appropriate and if you will have enough 
money to sustain yourself throughout retirement.n

THIS ARTICLE DOES NOT CONSTITUTE TAX OR 
LEGAL ADVICE AND SHOULD NOT BE RELIED 

UPON AS SUCH.

THE TAX TREATMENT IS DEPENDENT ON 
INDIVIDUAL CIRCUMSTANCES AND MAY 

BE SUBJECT TO CHANGE IN FUTURE. FOR 
GUIDANCE, SEEK PROFESSIONAL ADVICE.

A PENSION IS A LONG-TERM INVESTMENT 
NOT NORMALLY ACCESSIBLE UNTIL AGE 55 

(57 FROM APRIL 2028 UNLESS THE PLAN HAS A 
PROTECTED PENSION AGE). 

THE VALUE OF YOUR INVESTMENTS (AND ANY 
INCOME FROM THEM) CAN GO DOWN AS 

WELL AS UP, WHICH WOULD HAVE AN IMPACT 
ON THE LEVEL OF PENSION 

BENEFITS AVAILABLE. 

YOUR PENSION INCOME COULD ALSO BE 
AFFECTED BY THE INTEREST RATES AT THE TIME 

YOU TAKE YOUR BENEFITS.Contact us now for more information. We 
assist you in analysing your current financial 
situation and creating a customised plan to 
ensure your retirement meets your goals. If it 
turns out that your cash flow plan falls short, 
don’t worry! We have various retirement 
planning strategies to help get you back 
on track.

ARE YOU LOOKING TO 
CREATE YOUR RETIREMENT 
CASH FLOW PLAN?
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